TR % fafEesr

30 31 aiftdop ATENRO1-JAHT JATdGEl
el

79 Soheh! fafd R0<2 T WTE ¢ T FERT HelTereh AfafaenT 303 31 Jashenl 7T STTUR 30 37 arfifer arerror auT EmenT fafd, T T awawT fe weda

3T BAB T T VU §aT Hel I HETTHTTEEsh! STHERIIRT ATHT AT FEAT FRTTTA TR & |

awT g1 fafr: 2059 T fYER 20 T SEAER AGIER & SFEET 03¢
TIM: AU qiFAE, WIEWSHT, FISATUST

qag: ﬁl%'l?l 99:00 &Y

dpdl 30 3it AIftics ARIROT-[AHID! BeTheId) AR

2. T HiHTqeh! dheTe STEAerseh! TfaaaH |

. AWTIIETeReh! Tiqae feden! daTIieToT TRUshT 042 BT AT 32 Tdeh! ATETd, el THIGHT THTE SAT.a. 00/ <2 T ATHT AT TEaT qeT et

fadi=r 31aene) fda=or (@Racd)
20TA9 AT 31YIG AATeAD!

e EEd

dqWE 39, Rozq |31T‘TIE' 39, Rozo

e

BUEKRIEUCRIEIE] %9 5,390,4%%, ¥\

94,395,3¥\9850

AT T, SFeFAT TehT HsaTd 43

¥0,9%5,3%9,014

43,2339 %,¥93

S T foreir GeemT et Hisard ¥.3

%,¥5R,0%%,000

1,350,284,000

I~ I JTRLTEE ¥.¥ 9,%%%,083,453

43S, ¥ WS YRS

I AT FFITEe .Y -

e o foxfir Germents feuent shett o ame ¥

PSR

5,0%,559,303

TTEeheTTs faTehT el qoIT ETIe e

495,394,3%5,939

4%, 9\9%, 3% %, 443

TafreRy TTE T FEoT Sethet Y i T, ST ITRTOT %5 AL AL ¥0,R09,934,35%,
3. fofq R0c?/0U /9 AT SHHT ToaTelsh ATHIdHRT 31 ﬁw, W@WWWWWWWWWW?WWQW T R TFTT (Current Tax Assets) ¥.e 499,995 S4Y 430,543 43R
BABA T qTid 7T, eI FHEOHT T ¥40 _ B
(55) 20% T STl ST L STRT T - Tareie yearer TG, hFITHT AT ¥ .99 CELRCERI 98,508 ]UR
(@) ®.43% TG ATHR (S AT AR HT o) Taaqwor 1wt fawians sahet ™ oI T, GEqTHT T (Investment Property) ¥R 433,383,394 ~

%, Yo qur e’ demee graee faei weare g T,

(F)  Slohel wEATiad SFE IR TR Yeuv=td Ysi gfg g4 Tushler dret sHifs Geme = | zﬁwmm ¥ 43 3,599, %0% 394 3599, ¥OR ¥
(@)  EeTerRelTs et o, WReT € YT T 9T et 37T 3T SO T et e i ferner < o SR el T s g | ¥4% %4,350,9%0 AT
HEIASI T ETeT Sh1IH T&ehT feh Sl qiterd=r ment &y frrermmaredient fam 2¢(2) (1) |t s wsive o | Wﬂ:ﬁm ¥4 - -

AT ¥.9% I3 EIRIR3 R,4%¥% %0, 300

W, TEETHROT SEREHTEEhT dhare derersh atafqar sfaffece T g8 ST Geetshent fHated ™ |

. . 02/ <R A AN cr@THRIERT FRyfd T Fsrehr wrfefaes e |

o, fafaer|

T T GRS (held a7 @A

aTerd afafaeRT JET,
(FaT TfeE)

GTNOT-GT GHISTeRT AT T 042/ 0%/ 0¢ T4 Ueh TaT SimerT e adi ferdre s i & |

RRY,\9%3, 900, ¥¥T

el qEr

R40,%55,%%0,3¥5

Tt

e o faedie geees fad afet & %99 4,004,50% 529

9,39%,393,%%4

T T FeheTg Tt Steht A ¥c -

R3,\9%\9,043

S Tl IThRTuTER ¥ .99, 4,%30,%¥05,3%5

T¥%,0% % \30%

ﬂ‘l’c" WWW ¥.30 33, :%,50% 5 ¥R 95,009,509 0%%
(2) @Y IUTEdd g AT HETIHIEe®el IR FHTOTGS a1 IR STITaehtoT Mi@ehehT rateieeeh! gkt feaumel (DEMAT Account) TR, DEMAT  [gmt (Borrowing) ¢ AV TR N——
Statement T STTHT TN Gool (STET: ANTRERATST FHIVIIS a7 3T 4TI U=F) STTaT S9HT M7 i 3113 g7 ST 3 | f—
. ) N A =T T (Current Tax Liabilities) %2, - -
(R) TG AT Hraf-erd ST HETTae%ehl sh GIATHT STEHT T+ YA TSTeRT STHT ST sfeh @rar feaumdt (DEMAT Account) TFHT STarmafees w fag —
EATE% (Provisions) ¥R _ -
g 3 3 l T T QT (Deferred Tax Liabilities) %94 qY,505,33 93 300 3%
(3) WTROT G @IS GRTT 20:00 ToT 3T GoelT T T STRIE 2:00 a7 TG THA T | : s TR
I qTocaEe ¥.33 %,5¥9,¥59,9%%, 95 2\9%,3¥0 ] 4 3

N. Amatya & Co.
Chartered Accountants
UDIN: 240906CA0020949SBH

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF
EVEREST BANK LIMITED

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Everest Bank Limited (hereinafter referred to as "the Bank"),
which comprise the statement of financial position as at Ashadh 31, 2081 (July 15, 2024), the statement

Key audit matter How our audit addressed the key audit matter
control environment on financial reporting | * We further tested segregation of duties,
process of the bank, we have identified testing of including preventive controls to ensure that
such information technology system and related the access to change applications, the
control environment as a key audit matter for the operating system or databases were granted
current year audit. only to authorized personnel.

= Other areas such as security configurations
and controls around the change management
were also assessed.

= We also evaluated the design and tested the
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of profit or loss, the statement of other compr income, the statement of changes in equity, the operating effectiveness of the key automated I ey R35,¥%%,55Y R35,¥%,55Y
statement of cash flows for the year then ended, and notes to the financial statements, including a controls within various business processes. ! . . -
summary of significant accounting policies and other explanatory not e - 5 i T
B Ty notes. This included testing the integrity of system gfea HATRT 330% 385 93 ¥ 990 ¥5\9 Y 0%
,20%,3%5, 119, g

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the bank as at Ashadh 31, 2081 (July 15, 2024), and its financial performance and its cash
flows for the year then ended in accordance with Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the bank in accordance with the code of ethics
for professional accountant issued by Institute of Chartered Accountants of Nepal (ICAN) together with
the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Companies Act, 2063 and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAN's Code of Ethics for professional accountants. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit opinion on
the financial statements.

interfaces, the completeness and accuracy of
data feeds and automated calculations and
considered to be acceptable.

luati lassifi and impairment

(Refer Note 4.8 “Investment Securities”, Note 4.11 “Investment in associates”, Note 5.3 and 3.4 of the
financial statements for investments)
The investment portfolio of the bank consists of | Our audit approach regarding verification of
Government bonds, NRB Bonds, Treasury bills, | process of investment valuation, classification and
Development bonds, units of Mutual Funds and | impairment included the following:

quoted and unquoted equity instruments. These | ,

Review of bank's investment and its valuation
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Key audit matters are those matters that, in our professional judgement, were of most significance in 9 read with NRB Directive 8. h fl f . U u ’ 4 U ’
our audit of the financial statements of the financial year ended on Ashadh 31, 2081 (July 15, 2024). ; bond — We assessed the expected cash flows o ufet 5o .
These matters were addressed in the context of our audit of the financial statements as a whole, and in Investments in NRB bonds, government bonds investments as well as business model gq KRS Q39A%
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have and treasury bills are measured at amortized cost adopted by the management on the basis of
d’e((ermlr:d the matters described below to be the kTy audit matters to be communicated in our report. whereas investment in equity instruments, other available evidérice and - enstred that -the oITbT aﬂm %a]ﬂ'
ey audit matter Ho: dit add d the k dit i i o : : ;

e - wo_un::te.r:s‘ .::s:.e r;o;’.:.;n‘ matter than those held for trading are measured at Fair classification is aligned with nature of cash aﬁ-

(Refer Note 4.35 “Loan impairment allowance charge/(reversal)’, Note 4.7.4 and Note 3.4.5 of the Value through Other Comprehensive Income. flows and management intention of holding 3[1dUT q, 20TO 39 31UIG 20TAq ddl

financial statements for impairment of loans and advances to customers) i ieti i

i iven the varieties of methods recommended for the investment.

(Refer Note 4.29 “Interest income” and Note 3.13 of the financial statements for the interest income el : ; h L 1cs %

recognition) valuation of investments based on nature of cash | . For investments valued at amortized cost, we

Allowances for impairment of loans and advances | Our audit procedures included the following: flows and the business model adopted, recalculated and checked the Effective

b0 custaigessihave basn made bascdion Incimed | = s WG 39, 059 | WG 39, 050

planned and tested the operating
effectiveness of key controls established by
the bank to identify loss events and for
determining the extent of provisioning
required against non- performing loans and
advances to customers.

loss model. The bank is required to apply its
judgement and estimation to determine
allowances for impairment. In addition, the
assessment of impairment is significant as per the
carve out by ICAN provides for higher of incurred
loss model or as per NRB directive for determining

thedessalipentallowance; The testing of controls includes testing of

controls over correct identification and
y classification_of non-performing loans and

s/ House No. 409, Indrapuri Awash Chhetra, Dhapasi, Kathmandu, Nepal

complexity of calculation and the significance of
amount involved in such investments, such has
been calculated as Key Audit Matter in our audit.

Interest Rate (EIR) and amortization schedule
on a test basis.

For quoted investments valued at fair value
through other comprehensive income, we
ensured that the fair valuation has been done
at closing transaction price in NEPSE as on
Ashadh 31, 2081 (July 15, 2024) and for
unquoted investments, net book value per
share as per latest available audited data of
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Key audit matter How our audit addressed the key audit matter
The carrying value of loans and advances to the advances to customers on time-based criteria,

customers can be materially misstating if the control over statistical models used to

on accrual basis and following the interest income
recognition guidelines 2019 issued by NRB.
Recognition of interest income on non-
performing loans and advances involves
estimation and judgements. -

control over the governance and approval
process related to provisions including
continuous reassessment by management.

We selected a sample of loans and advances
to customers, checked installments of
repayments and tested classification of non-
performing loans and advances to customers
based on number of days overdue; evaluated

Considering the significance of above matters, we
have identified this as a key audit matter for the
current year audit.

customers and independently performed and

= We assessed the appropriateness and
adequacy of disclosures against the relevant
accounting standards and NRB requirements
relating to allowances and interest
recognition and considered it to be
acceptable.

operating systems, networks and databases,

which are relied upon for financial reporting.

We also assessed the operating effectiveness

of controls over granting, removal and |
periodic review of access rights. i

on such information technology systems for the
bank’s financial reporting process.

Due to the importance of the impact of the
information technology systems and related

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

Information other than the financial statement and auditor’s report thereon

The management of the bank is responsible for the other information. The other information compnses
the information included in the statement of the Board of Directors and Chairman. t

whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the bank’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the bank or to cease

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due to
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customers. misstated. If, based on the work we have performed, we conclude that there is material misstatement

= We selected sample of loans and advances to of this other information, we are required to report the fact. We have nothing to report in this regard. TedeTd T e ¥.35 33R,38% 5% 30% %9 95%
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'"d:"el"dem and '"'er'ge!"e"de"( .'"f°""fa"‘r"" involved our team to obtain understanding of Auditor’s responsibilities for the audit of the financial statements ! U
technology systems used in operations of the IT infrastructure and IT systems relevant to the

bankforprocessing;aiidirecardingtailarge volume bank’s financial reporting process. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole Rilekkal AT 3,903,334, 05% 3,368,919, ¥R
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intengal.controlithatiwe idexntify during iour audit. fraud or error, design and perform audit procedures responsive to those risks, and obtain audit #l 3
Report on other legal and regulatory requirements evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not g-rsﬁég iq 3™ AT ) M3
We report that: detecting a material misstatement resulting from fraud is higher than for one resulting from error,
a. We have obtained all the information and explanations which to the best of our knowledge and as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 191G, UdIS ﬁml

belief were necessary for the purpose of our audit. of internal control.
b. Iniour:apinion, proper booksof account as required by law have'been kept by:the:bankSo/faras »  Obtain an understanding of internal control relevant to the audit in order to design audit procedures SIIdoT 9, 20T0 a@. 39 314G 20TAa dd

appears from our examination of those books. £ 3 i s By

" " i X that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

c. The enclosed statement of financial position, statement of profit or loss, statement of other ffecti f4he bank's internal control -ra-am §_°F

comprehensive income, statement of changes in equity and statement of cash flows have been QHectivenass:e .

prepared in conformity with format prescribed by Nepal Rastra Bank and the same are in agreement *  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 3@ 39, Q059 | AMW@ 39, Roco

’

with the books of account maintained by the bank.

d. In our opinion, the bank has maintained adequate capital funds and adequate provisions for
possible impairment of assets in accordance with the directives of Nepal Rastra Bank.

e. To the best of our information and according to explanations given to us and so far, appeared from
our examination of the books of account of the bank necessary for the purpose of our audit, we
have not come across cases where board of directors or any members thereof or any employee of
the bank have acted contrary to the provisions of law relating to the accounts or caused loss or
damage to the bank or committed any misappropriation or violated any directive of Nepal Rastra

estimates and related disclosures made by management.

= Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the bank's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
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